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THE STORY 
AT A GLANCE 


A Comparison with the Previous Fiscal Year 



Year Ended 
January 26, 
1963 

Year Ended 
January 27, 
1962 

SALES AND EARNINGS 

Net Sales. 

Income (Loss*) before Federal Income Taxes. 

Net Income (Loss*). 

Net Income (Loss*) per Common Share. 

$90,005,440 

393,993* 

198,993* 

1.09* 

$83,018,756 

202.542 

102.542 
0.19* 

CASH DIVIDENDS PAID 

On Preferred Shares. 

On Common Shares. 

On Common Shares—Per Share. 

$ 158,907 

164,694 
0.50 

$ 163,662 

263,402 
0.80 

WORKING CAPITAL 

Cash. 

Receivables—Net. 

Merchandise Inventories. 

Total Current Assets. 

Short-Term Notes Payable. 

Total Current Liabilities. 

Net Current Assets. 

Ratio of Current Assets to Current Liabilities. 

$ 1,109,257 
5,648,483 
12,429,005 
19,860,229 

8,326,203 
11,534,026 
2.4 to 1 

$ 2,695,900 
5,052,500 
12,249,789 
20,762,795 

7,812,787 
12,950,008 
2.7 to 1 

STORE PROPERTY AND EQUIPMENT 

Total Cost. 

Allowances for Depreciation and Amortization. 

Net Book Value. 

Provision for Depreciation and Amortization. 

$16,554,479 

6,405,159 

10,149,320 

941,022 

$15,932,098 

6,304,439 

9,627,659 

867,598 

LONG-TERM DEBT 

$ 5,632,246 

$ 5,949,100 

SHAREHOLDERS' INVESTMENT 

$4.25 Preferred Shares—Less Treasury Shares. 

6% Preferred Shares. 

3/ 4 % Jr. Preferred Shares—Less Treasury Shares. 

Common Shares’ Equity—Total—Note A. 

Common Shares’ Equity—Per Share. 

$ 2,056,000 
885,000 
506,900 
13,441,623 
40.81 

$ 2,120,200 
885,000 
557,800 
14,000,458 
42.50 


Note A—After deduction of redemption premiums and accrued dividends on preferred shares. 
A ten-year summary of financial statistics appears on the last page of this report. 


1 




































To Our Shareholders 


April 29, 1963 



This annual report covers the 80th year of your Company’s operations. It includes comparative 
financial statements for the fiscal year, and a summary of pertinent financial data covering the last 
ten years. 

Net sales exceeded the preceding year by approximately $7,000,000 or 8.4%, primarily as a 
result of the operations of the new Randhurst store which was opened in August, and improved sales 
volume obtained at the State Street store. 

Income for the first eleven months of the year showed a substantial improvement over the 
preceding year, profit for the month of December being the highest in the Company’s history. 
However, the bitter winter weather experienced in January substantially wiped out the gains achieved 
earlier in the year. Pre-opening expenses of the Randhurst store, an unusually large addition to the 
reserves for LIFO valuation of our inventories, and non-recurring costs of closing certain facilities 
further reduced your Company’s income, resulting in a net loss for the fiscal year of $198,993, after 
recoverable federal income taxes. 

Regular quarterly dividends were paid on all classes of preferred shares and dividends aggregat¬ 
ing 50^f a share were paid on the Company’s common shares. 

The Company’s working capital was $11,534,026 at the end of the year, a reduction from the 
prior year of $1,415,982, a major portion of which represented the expenditures for fixturing the 
new Randhurst store. Current ratio was 2.4 to 1, in comparison to 2.7 to 1 the preceding year. 

Satisfactory credit lines are available to us for seasonal borrowings and all such borrowings 
during the year were paid prior to the end of the fiscal year. 

Operating results of the Randhurst store thus far indicate that it will make a major contribution 
to the Company’s progress in future years. Planning continues for the principal store in Ford City 
for which a long term lease was signed late in the year and which is expected to open in 1964. The 
Ford City area on Chicago’s southwest side offers an opportunity to us for sales volume as great as 
any of the new stores which we have opened in recent years and we look forward with great confi¬ 
dence to its favorable effect on our operating results. Once this store is open we expect that the 
aggressive expansion program which has been in effect for the past several years will have been 
substantially completed. 

For the last two years, our operating results have been disappointing, primarily due to new 
competitive pressures in our trading area and increasing costs. However, we believe the expansion 
of our base of operations in the Chicagoland market will prove in the years ahead to be a sound and 
profitable program. 

Sales for 1963 should exceed those for the year just ended. A loss carry-forward of $2,500,000 
relating to the stores acquired in 1960 will be available to us during 1963 and 1964. Accordingly, 
taxable net income for those years up to this amount will be entirely free from the payment of 
federal income taxes. 

We wish to acknowledge the contribution which has been made to the development of your 
Company over many years by three of our Vice Presidents, Messrs. W. T. White, L. W. Stratton, 
and S. J. Fosdick, who retired on January 26, 1963, in accordance with our established retirement 
policy. 

By order of the Board of Directors 




Chairman 



President 
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WIEBOLDT STORES, .we. 

Statement of Income and Earnings Employed in the Business 



Fiscal Year 
Ended 
January 26, 
1963 

Fiscal Year 
Ended 
January 27, 
1962 

Net sales, including sales of leased departments. 

Costs and expenses: 

Merchandise, and buying and certain property expenses. 

Adjustment of inventory pricing to last-in, first-out basis— 

Note B. 

Selling and administrative expenses, less credit service charges 
Store rents. 

$90,005,440 

$67,329,269 

250,166 

19,618,433 

1,496,749 

941,022 

$83,018,756 

$61,855,293 

80,893 

18,221,879 

1,434,077 

867,598 

Provision for depreciation and amortization. 

Interest (on long-term debt, 1963—$319,791; 1962—$297,674) 

423,690 

356,474 

Preopening expenses of new store and costs of closing other 
facilities. 

340,104 

.— 


$90,399,433 

$82,816,214 

INCOME (LOSS*) BEFORE INCOME TAXES 

$ 393,993* 

$ 202,542 

Federal income taxes (credit*): 



Recoverable taxes arising from carry-back of tax loss. 

$ 320,000* 

$ 

Provision for deferred taxes. 

125,000 

100,000 


$ 195,000* 

$ 100,000 

NET INCOME (LOSS*) 

$ 198.993* 

$ 102,542 

Special charge—amortization of unallocated cost of State Street 



store. 

67,934 

62,530 

NET INCOME (LOSS*) AND SPECIAL CHARGE 

$ 266,927* 

$ 40,012 

Earnings employed in the business at beginning of year. 

8.762,206 

9,149,258 


$ 8,495,279 

$ 9,189,270 

Deduct cash dividends: 



On $4.25 Cumulative Preferred Shares ($4.25 a share). 

$ 88,553 

$ 92,227 

On 6% Cumulative Convertible Preferred Shares ($3.00 a 
share) . 

53,100 

53,100 

On 3/ 4 % Cumulative Junior Preferred Shares ($3.25 a share) 

17,254 

18,335 

On Common Shares (1963—$0.50 a share; 1962—$0.80 a 
share) . 

164,694 

263,402 


$ 323.601 

$ 427,064 

EARNINGS EMPLOYED IN THE BUSINESS 



AT END OF YEAR—Note D 

$ 8.171.678 

$ 8.762.206 


See notes to financial statements. 
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WIEBOLDT 


STORES, 


ASSETS 

CURRENT ASSETS 

Cash . 

Receivables including installment accounts, less allowances Im¬ 
possible losses (1963—$255,000; 1962—$261,732): 

From customers. 

From banks on installment accounts sold. 

Recoverable federal income taxes and sundry accounts. . . 

Merchandise inventories—Note B. 

Store and office supplies and other prepaid expenses. 

TOTAL CURRENT ASSETS 

STORE PROPERTY AND EQUIPMENT— on the basis of cost— 
Notes A and D 

Land . 

Buildings and building improvements. 

Leasehold improvements. 

Fixtures and equipment. 

Less allowances for depreciation and amortization. 


OTHER ASSETS AND DEFERRED CHARGES 

Investments, deposits, and sundry accounts. 

Deferred charges including unallocated cost of State Street 
store—less amortization. 


See notes to financial statements. 


January 26, 
1963 


$ 1,109,257 

4,105,001 

908,761 

634,721 

12,429,005 

673,484 

$19,860,229 


$ 118,660 
6,764,793 
2,714,988 
6,956,038 
$16,554,479 
6,405.159 
$10,149,320 


$ 916,468 

840,052 
$ 1,756,520 


$31,766,069 


January 27, 
1962 


$ 2,695,900 


3,943,528 

649,107 

459,865 

12,249,789 

764,606 

$20,762,795 


$ 118,660 
6,711,893 
2,501,156 
6,600.389 
$15,932,098 
6,304,439 
$ 9,627,659 


$ 927,488 

957,920 
$ 1,885,408 


$32,275,862 


INC. 
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LIABILITIES AND SHAREHOLDERS' INVESTMENT 



CURRENT LIABILITIES 

Accounts payable. 

Employee compensation and payroll taxes. 

Local and excise taxes. 

Current portion of long-term debt. 

TOTAL CURRENT LIABILITIES 


LONG-TERM DEBT —less portion classified as current liability— 
Note D. 


RESERVES —for deferred income taxes relating to accelerated 
depreciation, income reported on installment basis, etc. 


LEASE COMMITMENTS Note A 

SHAREHOLDERS' INVESTMENT -Notes D and E 

$4.25 Cumulative Preferred Shares, without par value, stated 
value $100 a share. 

6% Cumulative Convertible Preferred Shares, par value $50 
a share. 

3/ 4 % Cumulative Junior Preferred Shares, par value $100 
a share. 

Common Shares, without par value. 

Additional paid-in capital. 

Earnings employed in the business. 

Cost of shares in treasury (deduction). 

TOTAL SHAREHOLDERS' INVESTMENT 


January 26, 
1963 

January 27, 
1962 

$ 4,025,198 

$ 3,808,458 

1,434,226 

1,211,780 

2,549,925 

2,403,316 

316,854 

389,233 

$ 8,326,203 

$ 7,812,787 

5,632,246 

5,949,100 

800,987 

830,727 

$ 2,062,000 

$ 2,159,900 

885,000 

885,000 

508,600 

559,000 

4,215,013 

4,215,013 

1,292,385 

1,258,055 

8,171,678 

8,762,206 

(128,043) 

(155,926) 

$17,006,633 

$17,683,248 

$31,766,069 

$32,275,862 
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WIEBOLDT STORES, live 


Notes to Financial Statements 


Note A—Store Properties and Lease Commitments: 

Substantially all store properties are occupied under long-term building or ground leases which 
provide for minimum annual rentals (excluding the Ford City store now under construction) of 
approximately $1,670,000. 

Note B—Merchandise Inventories: 

Merchandise inventories are stated principally at cost (last-in, first-out method) which is not 
in excess of market. If the conventional retail inventory method had been followed, the amounts 
stated for inventories would have been greater by approximately $725,000 at January 26, 1965, and 
$475,000 at January 27, 1962. 


Note C—Federal Income Taxes: 

Federal income tax returns of the Company have been examined by the Internal Revenue 
Service through the fiscal year ended January 27, 1962, and the Company has agreed to the proposed 
settlements relative thereto. 

A loss carry-forward ($2,500,000 at January 26, 1963), which became available in connection 
with the acquisition of the State Street store, may be utilized as a reduction of taxable income earned 
through January 30, 1965. 


Note D—Long-Term Debt: 

Long-term debt at January 26, 1963, including the portion classified as a current liability, con¬ 


sisted of the following: 

First mortgage 6% note, $45,000 payable annually on principal and interest 

to August 15, 1975 . $ 469,100 

Second mortgage 4% notes, $25,000 payable semiannually, with final maturity 
on January 1, 1976 . 980,000 

6 % notes due August 1, 1976, $175,000 payable annually beginning in 1964 2,500,000 

10 -year 5 ^ 2 - 6 % notes, $150,000 payable annually. 1,200,000 

10-year 4% note, $50,000 payable semiannually. 800,000 

TOTAL. $5,949,100 


The leaseholds, buildings, and building improvements (approximate carrying amount $4,380,000), 
comprising the State Street store, are subject to the first and second mortgage notes aggregating 
$1,449,100. 

Certain of the loan agreements provide, under the most restrictive of such provisions, (1) that 
working capital be not less than $11,000,000 prior to January 25, 1964, and $12,000,000 thereafter 
and, (2) that after January 26, 1963, cash dividends and purchases of capital shares be limited to 
$237,371 plus 60% of net income. 
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Notes to Financial Statements—Continued 


Note E—Capital Shares and Additional Paid-In Capital: 

Capital shares authorized, issued, and in treasury at January 26, 1963, consist of the following: 

Number of Shares 

In 



Authorized 

Issued 

Treasury 

$4.25 Cumulative Preferred Shares. 

20,620 

20,620 

60 

6% Cumulative Convertible Preferred Shares . 

17,700 

17,700 

_ 

3 J4% Cumulative Junior Preferred Shares. 

5,086 

5,086 

17 

Common Shares (reserved for conversion of 6% 
Preferred Shares—17,700 shares) . 

500,000 

337,321 

7,933 


The Company is authorized to issue 15,000 Cumulative Preferred Shares in addition to the 
20,620 $4.25 Cumulative Preferred Shares issued as of the close of the fiscal year. The provisions 
under which these shares were issued place restrictions on the payment of dividends on all other 
classes of capital shares; however, such provisions are less restrictive than those referred to in Note D. 

The Company is required to set aside $70,000 annually for the purchase of $4.25 Preferred 
Shares for retirement, at a price not to exceed $103 a share. No additional shares must be purchased 
under this requirement prior to August 1, 1964. The Company may redeem its $4.25 Preferred 
Shares at $103 a share, plus accrued dividends. Upon voluntary liquidation holders of such shares 
are entitled to the redemption price, or, upon involuntary liquidation, to $100 a share, plus accrued 
dividends. 

The 6% Preferred Shares are convertible into Common Shares on a share-for-share basis and 
are callable at, or entitled in liquidation to, $52.50 a share, plus accrued dividends. 

The Company is required to set aside annually an amount sufficient to redeem 478 3 54% 
Preferred Shares. Such shares are redeemable at any time at, or entitled in liquidation to, $100 a 
share, plus accrued dividends. 

During the year additional paid-in capital increased $34,330, representing the excess of stated 
value over cost of 979 $4.25 Preferred Shares and 504 3*4% Preferred Shares retired. 


ACCOUNTANTS' REPORT 

Board of Directors 
Wieboldt Stores, Inc. 

Chicago, Illinois 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 26, 1963, 
and the related statement of income and earnings employed in the business for the fiscal 
year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. We previously made 
a similar examination of the financial statements for the preceding year. 

In our opinion, the accompanying balance sheet and statement of income and earnings 
employed in the business present fairly the financial position of Wieboldt Stores, Inc. at 
January 26, 1963, and the results of its operations for the fiscal year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

ERNST & ERNST 

Chicago, Illinois 
March 28, 1963 
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WIGBOLUT STORES, me 



10-YEAR FINANCIAL HISTORY 


SALES AND EARNINGS 


Fiscal Year 
Ended in 
January 

Net Sales 

Income 

(Loss*) 

Before 

Income 

Taxes 

Federal 

Income 

Taxes 

(Credit*) 

Net Income 
(Loss*) 

Dividends Paid 

Per Common Share Outstanding 

Net 

Income 
(Loss*) 

Dividends 

Number 
of Shares 

Preferred 

Common 

1963 

$90,005,440 

$ 393,993* 

$195,000* 

$198,993* 

$158,907 

$164,694 

$1.09* 

$.50 

329,388 

1962 

83,018,756 

202,542 

100,000 

102,542 

163,662 

263,402 

.19* 

.80 

329,388 

1961 

76,148,823 

1,760,015 

920,000 

840,015 

154,621 

236,900 

2.08 

.80 

329,388 

1960 

67,247,519 

1,738,784 

900,000 

838,784 

150,177 

210,808 

2.61 

.80 

263,510 

1959 

65,797,131 

1,210,801 

635,000 

575,801 

161,884 

210,808 

1.57 

.80 

263,510 

1958 

60,946,244 

952,796 

430,000 

522,796 

166,532 

210,808 

1.35 

.80 

263,510 

1957 

55,984,955 

1,208,833 

608,000 

600,833 

172,533 

210,808 

1.63 

.80 

263,510 

1956 

58,265,957 

1,174,774 

592,000 

582,774 

173,742 

210,808 

1.55 

.80 

263,510 

1955 

57,559,724 

1,121,524 

582,000 

539,524 

177,320 

210,808 

1.37 

.80 

263,510 

1954 

58,927,829 

1,794,231 

927,000 

867,231 

184,366 

223,984 

2.59 

.85 

263,510 


FINANCIAL STATISTICS 


At Fiscal 
Year End 
January 

Working 

Capital 

Receivables 

(Net) 

Merchandise 

Inventories 

Store Property 
and Equipment 
(Net) 

Total 

Assets 

Total 

Shareholders’ 

Investment 

Common Shares’ Equity 

Total Per Share 

1963 

$11,534,026 

$5,648,483 

$12,429,005 

$10,149,320 

$31,766,069 

$17,006,633 

$13,441,623 

$40.81 

1962 

12,950,008 

5,052,500 

12,249,789 

9,627,659 

32,275,862 

17,683,248 

14,000,458 

42.50 

1961 

12,230,699 

5,318,121 

11,775,317 

9,141,754 

31,504,745 

18,161,740 

14,355,063 

43.58 

1960 

10,003,376 

3,333,333 

9,018,874 

4,696,140 

20,406,535 

15,388,108 

12,136,989 

46.06 

1959 

9,828,785 

3,344,203 

8,289,833 

4,332,456 

18,945,390 

14,972,058 

11,638,463 

44.17 

1958 

9,497,079 

3,351,520 

8,000,572 

4,513,614 

18,847,154 

14,985,657 

11,396,991 

43.25 

1957 

9,626,694 

2,879,604 

7,621,826 

4,256,517 

17,946,127 

14,961,229 

11,208,171 

42.53 

1956 

9,940,996 

3,103,958 

7,764,882 

3,837,532 

17,937,984 

14,677,027 

10,878,018 

41.28 

1955 

10,188,287 

3,053,096 

8,235,438 

3,738,863 

17,651,361 

14,393,499 

10,524,434 

39.94 

1954 

9,746,862 

4,262,388 

7,967,854 

3,714,144 

18,503,493 

14,301,772 

10,353,886 

39.29 
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MILWAUKEE NEAR ASHLAND 











LINCOLN NEAR BELMONT 

ASHLAND NEAR MADISON 

EVANSTON, CHURCH AT OAK 

SIXTY-THIRD NEAR HALSTED 

OAK PARK, LAKE AT HARLEM 

HARLEM-IRVING PLAZA 

MEADOWDALE 

STATE AND MADISON 

LINCOLN VILLAGE 

RANDHURST 

FORD CITY 

Planned to open 1964 
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